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KIRAN RATHEE

New Delhi, 1 June 

Idea Cellular proposes to call the new
entity born out of the much-talked
about merger of Idea Cellular and

Vodafone India as Vodafone Idea. 
According to a regulatory filing, Idea

Cellular has called an extraordinary
general meeting on June 26 to consider
proposals on a number of issues, includ-
ing changing the name of the combined
entity, touted to be the largest telecom
operator of the country. It hopes to raise
funds to the tune of ~150 billion through
non-convertible debentures. 

"…consent of the members be and is
hearby accorded for change of name of
the company from Idea Cellular Limited
to Vodafone Idea Limited," a filing on
the BSE by Idea Cellular said.

The company further said consent
of all its members was secured to issue
non-convertible debentures in one or
more tranches, aggregating up to 
~150 billion on private placement basis
during a period of one year from the
date of passing of the resolution.

The new operator will have a revenue
market share of around 37 per cent, and
around 433 million subscribers.

The required approvals for the much-
awaited merger have reached the last
leg and the Department of Telecom-
munications is likely to give a go-ahead
in the next few weeks. 

Aditya Birla Group chairman Kumar
Mangalam Birla is spearheading the
merger process, and has recently met
Union Telecom Minister Manoj Sinha.
Idea Cellular has recently converted its
Cellular Mobile Telephone Service
(CMTS) licence into unified licence (UL)

in six telecom circles, as part of the
merger process. Now Idea Cellular has
either a UL or UASL licence in all the 22
telecom circles of the country, which
allows the company to offer all kinds of
services. Under CMTS, landline servic-
es are not allowed.  

The companies had, earlier this year,
announced restructuring of the leader-
ship team for the merged entity that
would have Kumar Mangalam Birla at
the helm, as the non-executive chair-
man. Vodafone's present Chief
Operating Officer (India) Balesh Sharma
will be its chief executive officer.     

Vodafone Idea to replace
Vodafone and Idea  

AVISHEK RAKSHIT

Kolkata, 1 June

After the resolution profes-
sional (RP) of Binani Cement
submitted the resolution plan
of UltraTech Cement’s Rs 79.60
billion offer for approval from
the Kolkata bench of the NCLT
on Friday, Dalmia Bharat
Cement also geared up for bat-
tle by deciding to challenge it
in the tribunal on the very day
it will be up for discussion.

In its previous order, the
NCLT had directed various
stakeholders involved in the
takeover of Binani Cement
case to apprise it on Monday,
and it is expected that
UltraTech’s plan will be up for
discussion on that day itself.

Sources said that Dalmia
Bharat’s challenge may be pri-
marily based on the objection
that UltraTech is ‘ineligible’
under Section 29(A) of the IBC
and the company may also
allege the “hurried manner”
in which UltraTech’s proposal
was passed by the Committee
of Creditors (CoC) of Binani
Cement.

According to a Dalmia
Bharat official, on May 18, it
had sought a 10-day time-
frame from the CoC to consult
its other consortium partner
India Resurgence Fund, when
asked to revise its bid. It said
that the “consortium partners

are often out of the country
and both Dalmia Bharat and
India Resurgence Fund have
to seek multiple approvals
before taking any decision.”
However, the CoC had asked
it to revert by May 23.

“Without giving us any rea-
son, the CoC imposed an
unreasonably short deadline
of just three days with insuffi-
cient particulars on
UltraTech’s plan for us to
revert,” the official of Dalmia
Bharat said, adding that the
CoC had only quoted the mon-
ey to Dalmia Bharat to up its
offer and “no actual resolution
plan” was shown to it to match
the offer from UltraTech.

“As such, whatever the CoC
submitted to the NCLT is not a
resolution plan but only an
offer. There is definitive dis-
tinction between the two. A
resolution plan is not only
about mere numbers but also
the feasibility and viability of
the plan and the engagement
for the future,” the source said.

Despite the tribunal order-
ing the CoC to admit and con-
sider UltraTech’s offer and
reconsider the plan from
Dalmia Bharat only if it ups
its offer to match the one from
UltraTech, officials at Dalmia
Bharat believe that after the
CoC had selected an H1 bid-
der according to IBC rules, a
second plan cannot be con-

sidered. Dalmia Bharat had
previously alleged UltraTech
was ineligible to bid for
Binani Cement but its con-
tention had been turned
down by the NCLAT. The
Supreme Court preferred to
stay out of this case for now
unless the appellate tribunal
passes an order on it.

However, sources in
Dalmia Bharat indicated that
if the Kolkata bench approves
UltraTech’s plan without the
consent of NCLAT, it will
move to the appellate body as
well as file a case in the
Supreme Court against the tri-

bunal’s order. 
Sources among the lenders

stated that the UltraTech plan
may need approval of the
NCLAT as well.

The CoC issued a letter of
intent (LoI) to UltraTech
Cement which overrides its
previous LoI to Dalmia
Bharat. Based on this LoI, the
Aditya Birla Group company
has deposited Rs. 6.52 billion
with the lenders as its guar-
antee to take over Binani
Cement.

On the other hand, the
NCLAT, while hearing an
appeal from the RP,
Vijaykumar Iyer, questioned
if the tribunal “has the right
to decide the misconduct of a
RP while entertaining appli-
cation under Section 60(5) of
the Insolvency and
Bankruptcy Code (IBC),
2016.” 

In the May 2 order, the
Kolkata bench of the NCLT
had upheld allegations filed
by the promoter of Binani
Cement against Iyer for con-
ducting an improper valua-
tion of the firm’s stressed
assets as well as for violating
rules laid down by the
Insolvency and Bankruptcy
Board of India (IBBI). This
resulted escalated cost of the
resolution process.

Sources among resolution
professionals are viewing
NCLAT’s order on this mat-
ter with optimism as it may
set a precedence for future
conduct of RPs.

Binani submits UltraTech
plan for NCLT approval

BATTLE FOR 
STRESSED ASSET
| UltraTech’s plan

submitted to NCLT for
approval may be up for
discussion on June 4

| CoC issued LoI to
UltraTech on May 31.
UltraTech deposited 
~6.52 billion with the
lenders to prove its
commitment for Binani
Cement takeover

| Dalmia Bharat and
lenders observe that
UltraTech’s plan will need
NCLAT’s approval as well

| All stakeholders suggest
that the case will finally
end in the Supreme
Court   

Dalmia Bharat ready to contest it in 
a bid to win the takeover battle

RAGHAVENDRAKAMATH

MUMBAI, 1 June

Bengaluru-based Embassy
Group, one of the biggest
office property developers in
the country, is upbeat on its
residential projects segment,
which, it hopes, will grow
from a mere 15 per cent to a
whopping 50 per cent in the
next five years.

“We see in the next five
years that this (residential) will
be the biggest market,” said Jitu
Virwani, chairman of Embassy
Group, which partnered
Blackstone for office projects.

Embassy, which was hith-
erto focusing on luxury proj-
ects, is now planning to float
a platform with investors to
foray into the affordable
housing segment. In February
this year, Bengaluru-based
Prestige Group and HDFC
Capital Advisors formed a fund
to invest in affordable housing
projects. “We have already
brought down the cost of
affordable housing to ~1800 per
sq ft," said Virwani said. In pre-
mium projects, the cost of con-
struction is ~3000 per sq ft.

Virwani said the company
was planning to take up proj-
ects in the mid-income and
affordable housing segments.  

The Embassy Group has
signed a deal with e-commerce
giant Amazon to offer smart

homes, priced between ~3.6
million and ~8 million. The
houses that the group is offer-
ing will come with Amazon
Echo and Amazon Alexa, pre-
installedl, to attract millenni-
als. “Bangalore’s residential
market is doing well, especially
the mid-income segment. With
the robust absorption in the IT
space, demand for quality res-
idential spaces will continue to
be on the rise," said Somy
Thomas, MD (valuations and
advisory) at property consul-
tancy Cushman & Wakefield.

Embassy is currently devel-
oping 4.5 million square feet of
residential properties and 10
million square feet of infotech
office properties. Virwani
denied that Bengaluru office
market was seeing any head-
winds. "We do not have zero
availability now, and leased 3.5
million square ft in the six
months, and have seen 25 per
cent jump in rents," he said.

Residential share
will go up to 50% ,
hopes Embassy

Jitu Virwani

PRESS TRUST OF INDIA

New Delhi, 1 June

Telecom operators Bharti Airtel
and Idea Cellular jointly added
over 10 million mobile sub-
scribers while Vodafone lost
over 664,000 customers in
April 2018, according to data
released by the COAI on Friday.

“Idea Cellular had the max-
imum number of subscriber
additions, adding 5.55 million
to bring its total subscribers to
216.76 million,” the Cellular
Association of India said.
According to the data released
by the industry body, India's
private telecom service
providers have a total of 1.05
billion mobile subscribers,
including subscriber figures of
Aircel, RJio, MTNL and
Telenor, as of March 2018.

“The growth seen in mobile

subscribers this month is
encouraging, and the industry
is working daily to ensure that
connectivity reaches the far-
thest corners of the country,”
COAI Director General Rajan S
Mathews said.

As the Draft National Digital
Communications Policy 2018
proposes extending exemp-
tions for the construction of
telecom towers and provide
accelerated rights of way per-
missions for telecom tower, the
telecom connectivity will soon
reach to the last person of the
country, he added. “Bharti
Airtel continues to hold the top
position, with total mobile sub-
scribers reaching 308.6 million,
adding another 4.5 million sub-
scribers during April 2018.
Airtel is followed by Vodafone
India, which ended at 222.03
million subscribers,” it said.

Idea, Airtel added over 10 mn

mobile subscribers in Apr: COAI

PRESS TRUST OF INDIA

New Delhi, 1 June

The ministry of electronics and IT is
learnt to have asked the National
Payment Corporation of India (NPCI) to
check if the WhatsApp payments serv-
ice conforms to the RBI rules and data
security of customers before the mobile
messenger app scales up its services.

"MeitY has asked NPCI to check if
WhatsApp payments is working in con-
formation with RBI permissions, where is
it storing transactions data and if that
data is being shared by its parent firm
Facebook before launching bigger ver-
sion of the service," an official source
said. The Reserve Bank of India on April
5, 2018 had said all payment system oper-
ators will have to ensure that data related
to payments is stored only in India and
firms would have six months to comply

with it.
The source said that WhatsApp has

permission to run the beta-version of the
payments service for up to 10 lakh sub-
scribers and NPCI has been asked to
check all compliances before the US-
based messaging app scales up its serv-
ices. "There are also issues around two-
factor authentication during the time of
transaction. MeitY has asked NPCI to
check compliance of WhatsApp on secu-
rity of the transactions as well," the
source said.

Another source said that Meity has
concerns around WhatsApp sharing data
with Facebook in the wake of recent data
breach issue of the social media major
with the UK-based political consulting
firm Cambridge Analytica.

When reached for comment,
WhatsApp said that payments data is
used to enable transactions, protect peo-

ple from abuse and fraud, and offer cus-
tomer support.

"The data is stored securely, and sen-
sitive user data such as the last 6-digits of
a debit card and UPI PIN is not stored at
all," WhatsApp said.

The mobile messaging firm admitted
using of Facebook's infrastructure for the
service and added that its parent firm
does not use payment information for
commercial purpose.

"When you make a payment on
WhatsApp, we send the payment instruc-
tions to our payment service provider
(PSP) with the help of Facebook's secure
payment infrastructure. Facebook does
not use WhatsApp payment information
for commercial purposes. WhatsApp
chose Facebook as a service provider
because it offers a best-in-class payment
infrastructure that is safe and secure,”
WhatsApp said. 

RAGHAVENDRA KAMATH

Mumbai, 1 June

US engineering and technology giant 3M has announced the
setting up of a design centre in India —
its fourth such centre in the world after
Tokyo, Milan, and its design headquar-
ters in Minnesota. 

The new design centre will be locat-
ed inside 3M's research and develop-
ment centre in Bengaluru, and will work
on designing products for India and aid-
ing the company's global design teams.

"Momentum for design and design
thinking in India is developing with
increased attention and interest," said
Eric Quint, vice-president and chief
design officer at 3M. 

“The new 3M Design India studio will
spark cross-functional collaboration in
order to imagine how our technology
platforms can generate continued value
for our customers and partners in busi-
ness,” he said. 

3M is hoping that the proximity of
the new centre to its innovation lab will
allow design thinking to be applied at an
earlier stage in the development of new
technologies. 

The centre will allow it to work more
closely with business, academia, and
customers on what products should look
like. “We have been innovating in India,
for India for 30 years now, and it is an
imperative for us to constantly develop
and grow. Design and creativity play an
integral part in staying ahead of the
curve," said Debarati Sen, MD at 3M
India.

The opening of the design centre will
be followed by the 3M Design India
Summit, where the company hopes to
bring together thought leaders from dif-
ferent domains. 

3M opens first design
centre in India

Govt asks NPCI to check compliance
of WhatsApp payments

BS REPORTER

MUMBAI, 1 June

Warburg Pincus will pick up a 26 per cent
stake in IndiaFirst Life insurance compa-
ny as the UK-based financial and invest-
ment company Legal & General exit the
life insurance company. 

While the stake sale is subject to
approval by the Insurance Regulatory and
Development Authority of India, the deal,
pegged at Rs 7.1 billion, was approved by
IndiaFirst Life’s board on Thursday.

IndiaFirst Life Insurance company
was founded in 2011 by Bank of Baroda,
Andhra Bank and Legal & General.

R.M. Vishakha, managing director and
CEO, IndiaFirst Life, said, “Legal and
General has been an extremely supportive
partner and an integral part of our journey
till now. As we enter a new phase of
growth, we welcome Warburg Pincus as a
shareholder to support and drive focus
towards value creation. We are truly for-
tunate that both our shareholding banks
demonstrate confidence and provide
unstinting support towards our growth.
We look forward to scaling new heights
and creating immense value under the
combined guidance of our shareholders.”

While Legal & General held a 26 per
cent stake in the life insurer, Bank of
Baroda and Andhra Bank hold 44 per cent

and 33 per cent of the shareholding,
respectively. 

Simon Burke, group commercial direc-
tor, Legal & General said, “Legal & General
has refocused its insurance business in
recent years on the UK and the US. As a
consequence, we have disposed of a num-
ber of operations, including our busi-
nesses in The Netherlands, Ireland,
France, Egypt and the Gulf. We are now
following this strategy in relation to our
stake in IndiaFirst Life."

The company has products ranging
from term and savings plans to microin-
surance, unit-linked insurance plans to
products specifically catered for invest-
ment in education as well as retirement

needs. For the year ending March 31, 2018,
the company made ~512 million net prof-
it against ~322 billion at the end of FY2018.
It collected around ~23 billion premium
revenue during FY2018 and released
around ~11 billion in benefits paid to
claimants during the same period. 

Mr A.K. Rath, executive director,
Andhra Bank said, “We acknowledge the
role played by Legal & General in the
formative years of IndiaFirst Life. We will
continue to extend our support to the
management team and welcome Warburg
Pincus on board, to take IndiaFirst Life to
the next stage of growth.”

In FY2018, on an individual premium
earnings basis, the company grew at a
rate of 43 per cent, and has issued over
184,000 policies in FY2018, compared
with 126,000 policies in the previous fis-
cal year.

P.S. Jayakumar, chairman, IndiaFirst
Life and MD and CEO, Bank of Baroda,
said, “Legal & General has been a steady
and supportive partner and we regret its
decision to exit in wake of the larger strat-
egy of the group. We wish them the best.
We take this opportunity to welcome
Warburg Pincus to partner with us in
these exciting times. We augment our col-
lective strengths to enable the manage-
ment team at IndiaFirst Life to achieve its
ambitions and drive value creation.”

Legal & General sells its 26% stake in
IndiaFirst Life to Warburg Pincus

According to a regulatory filing, Idea
Cellular has called an extraordinary
general meeting on June 26 to
consider proposals on a number of
issues, including changing the name
of the combined entity, touted to be
the largest telecom operator of the
country. It hopes to raise funds to
the tune of  ~150 billion through
non-convertible debentures
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EXTRACT OF STANDALONE AND CONSOLIDATED FINANCIAL RESULTS  FOR THE YEAR ENDED MARCH 31, 2018 ( ` in lakhs )

31.03.2018 31.03.2017 31.03.2017 31.03.201731.03.201731.03.2018 31.03.2018 31.03.201831.12.2017 31.12.2017SL  No

Standalone 

For Year Ended For Year Ended For Quarter Ended For Quarter Ended 

Consolidated 

(Audited)(Audited)(Audited)(Unaudited)(Audited)(Audited)(Audited)(Audited)(Audited) (Unaudited)

Particulars 

1. Total Income from Operations

2. Net Profit / (Loss) for the period (before Tax, 

Exceptional and/or Extraordinary items#) 

3. Net Profit / (Loss) for the period before tax(after 

Exceptional and/or Extraordinary items#)

4. Net Profit / (Loss) for the period after tax(after 

Exceptional and/or Extraordinary items#)

5. Total Comprehensive Income for the period 

[Comprising Profit / (Loss) for the period(after tax) 

and Other Comprehensive Income (after tax)]

6. Equity Share Capital

7. Reserves (excluding Revaluation Reserve) as shown 

in the Audited Balance Sheet of the previous year

8. Earnings Per Share (of Rs. 10/- each) (for continuing 

and discontinued operations) - Basic:  

Diluted:

Note:

1.The above is an extract of the detailed format of  Financial Results for the Quarter end and Year ended 31 March, 2018 filed with the Stock Exchanges under Regulation 

33 of the SEBI (Listing and Other Disclosure Requirements) Regulations, 2015. The full format of the Quarterly/Annual Financial Results are available on the websites of 

the Stock Exchange www.bseindia.in and the listed entity www.adormultiproducts.com

2. The above Financial Results duly reveiwed by Audit Committee, have been approved at the meeting of the Board of Directors held on May 30, 2018

Place: Mumbai

Date: 30th May, 2018

For Ador Multiproducts Ltd.

 Sd/- 

Deep A Lalvani

Chairman
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           (38.07)
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  (46.53)

    286.42 

      (1.62)
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             (39.08)
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    (1.36)
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           (50.22)

           (50.22)
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         (155.85)

         (155.85)

         (155.85)

   (159.79)

          286.42 

    (5.58)
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  302.91 
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   10.58 




